

















































































































































































































































































































































































































The Vyoming Severance Tax is a tax raised on the minehead price of
coal and other ainerals, extracted within the state. 1Its collection
and discribution are administered separately: collection is adaminis-
tered by the Department of Revenus and Taxation, which then distrib-
utes it to various state-run funds according to a formula set by the
State legislature. These funds, numbering six in total, have more or
less specific goals within the broad context of the development of the

State of Wyoe.ng.

Each fund will be discussed separately below. It is important to note
that July 1, 1985 marks a timely point in state sponsored economic
development initiatives in Vyoming. A bill passed in the State -
Legislature on March S, 1985 will restructure the former Department of
Economic Planning and Development as an Economic Planning and Stabili-
zation Board. This Board wi'l encompass three divisions: Economic
Dsvelopment; Minsral Dsvelopment; and Water Development.

The stats dsrives a large proportion of its revenues from sources
related to minsral extraction. Inevitably the ways in vhich the taxes
are used, what organization is administering theam, the priorities for
use and therefore the evaluation criteria will be affected by the
changes outlined sbove. However, it is useful to review the manner in
vhich the funds are administered and used presently.

Currently, the Wyoming Severance Tax amounts to 10.5 percent of the
value of coal and other minerals at the minshead which in 1982 amount-
ed to $389 million. The 10.5 percent tax is distributed among various
state funds in the following manner which {s set by the State
Legislature:

2.5 pexcent: Permanent Wyoming Mineral Trust Fund
2 percent: Wyoming General Fund
2 percent: Coal Impact Tax

1.5 percent: Vyoming Water Development Account

1 percent: Vyoming Highway Fund
1.5 percent: Capital Facilities Revenue Account
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a. Permansat Wyoming Trust Pund

This money is kept in a fund "replacing an i{rreplaceable resource".
At present it {s inviolate. It could only possibly be used by the
passing of an appropriation bill by the Legislature. It is valued ac
$7008. While tho body of the fund is inviolate the intersst can be,
and is, used. The interest is transferred directly into the Wyoming
Ganeral Fund.
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b. Vyoming Cemsral Fund

This fund 1is administered by the State Legislature. It is not
earmarked for use in any specific economic or geographic area within
the State.

¢. Impact Tax

These monies go into a revenus account. At the time at which collec-
tions started in 1975 this amounts to 4/5 percent and increased to 2
percent of the 10 percent Severance Tax by 1978, at which level it has
remained to date. Initially it was targeted for use in the form of
grants for provision of infrastructure in towns, counties, and
communities that could prove need due to coal development. Now it has
evolved into a fund not specifically tied to coal development, but to
any development provided necessity can be proved. For example,
Cheyenne was allocated monies from this fund due to impacts from the
sitting of MX missiles there. .

The fund is administered by the Farm Loan Board which is made up of
the Governor, the Secretary of State, the Auditor, the Treasurer, and
the Director of Education.

In 1984 the income was $23M. All revenus is distributed as grants.
The fund reached a total of $160M. In the Legislation that set up
this fund in 1975, it was stated that the collection would cease upon
the fund reaching a total of $160M. Lesgislation is pending to try to
prolong the collection of this portion of the severance tax.

d. Vycaing Water Developmsnt Account

Presently there is $250M in this account. During fiscal year 1984,
there probably was not more than $40M spent. The fund {s specifically
earmarked for water projects. The funds are provided from this
account by legislative authorization and are allocated for use by the
Water Development Division of the Department of Economic Planning and
Development which consists of a three person advisory counecil, and
four person professional staff. Projects range from feasibility
studies through various levels up to construction phase. Funds are
provided in the form of 50 percent loans and 50 percent grants.

e. Vyoming Highway Fund

This fund must be used for all roads and related facilities including
both construction and maintenance of city streets and country roads.
Expenditures are overseen by the Highway Department.




£f. Vyoaing Capital Facilitiss Revomus Account

This fund is distributed in the following manner (as gset by the
Legislature): 30 percent school coustruction, 10 percent community
collegs construction, 60 percent highway construction (in addition te
the Wyoming Highway Fund).




2. MONTANA COAL SEVERANCE FUND

a. NMission

Since 1976, the Fund's mission has been "to assist local governmental unics
which have been required to expand the provision of public service as a
consequence of large-scale development of coal mines and coal using energy
complexes”.

The provision of basic public services remains the responsibility of local
government, unless these basic public services wers not in existence prior
to coal mine development.

b. Structure

The severance fund is administered by a seven member citizen board. This
board is appointed by the governor. Two members must have experience in
education, two members must be from the impacted areas and three other
menmbers with business experience.

At present the board is made up of:

A county comnissioner;

A farm wife;

Two people from education;

A CPA;

A business woman; and

Another county official (i.s., two elected officlals are serving
on the board).
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The board is charged to meat quarterly, although on average it meets seven
times per year. The members serve four-year terms.

c. Funding

Funds are derived from the coal ssverance tax, which equals 30 percant
of the mine mouth price of coal. Of cthese funds, 8.75 percent f{s
allocated to the Local Impact Assistance Program. In Fiscal year 1984
this program had $7.7m in funds. Projected FY 1985 levels are $9m.

- The coal board awards grants and can make loans. Historically, all funds
have been distributed as grants because loans cannot be made to school
districts without changing the state law. The first grant was made in
January 1976.

Distribution of funds is as follows:

o 54 percent to schools;




° 20 percent on expenditures on capital and equipment, e.g., city
buildings, sewer cleaners, dump trucks, jails, and law
enforcement;

o 12 percent strictly on water projects; and
o 7 percent on sewer projects.
d. Distribution

The funds are distributed to gsographically specific areas, i.e., areas of
coal development. To be designated, an area must demonstrate a 10 percent
increase in population over a three-year period directly attributable to
soal development

There are 19 designated areas located in three counties in the SE part
of the State (including all of Rosebud County). Any area is
potentially eligible providing it can demonstrate population growth
dus to coal developament.

e. Critexia for Project Evalustion

Once the area has demonstrated a need, its allacation depends on:

o Ths degree of severity of impact from coal development;
) The availabilicty of funds; and
) The degree to which local efforts can fulfill cthe need.

The committee makes decisions on a simple majority vote. All members of th:
board have an equal voice. There exists an unwritten law that members -ho
are from an impacted area in question abstain from voting.

Coal development has tapered off recently. As a consequence, there :s a
bill pending in the Legislature that would cut funds to the program b~
reducing the share of Coal Severance Funds from 8.75 percent o :
percent of the total. This would mean that the funds for next vear.
projected at $9m, will be reduced to $3.06m. There is a very gocd
chance that this bill will be passed by the Legislature.




A. Gansral Industry Information

Census of Manufacturers, Census of Wholesale Trade, Census of Retail
Trade, Census of Construction Industries, Census of Service
Industries, Census of Transportation (Bureau of the Census, U.S.
Departasnt of Commerxce).

Concentration Ratios (Department of Commercs).
Census of Business (Department of Commercs).

U.S. Industrial Outlook (Department of Commercs).
Robert Morris Associates Annual Statement Studies.
Conference Boaré, Inc.

Chase Econosstrics Associates.

Standard & Poor's Industry Surveys.

Worldcasts.

Predicasts.

Frost & Sullivan and other studies.

"Ehu appendix is meant to give an indication of some of the so..
available and is not intended to be a complete listing.




Chemicals

Petroleun/gas

Sound Sources

Company Fects

Census of Agriculture (U.S.
Departaent of Commerce)

Agriculture Statistics (U.S.
Departament of Agriculture)

frozen Food Pack Statistics
(American Frozen Food
Institute)

Frozen Food Almenac (Quick
Frozen Food)

Automobile Facts & Figures
(Motor Vehicle Nenufacturers®
Association of the U.S.)

Uard's Automotive Yearbook

Vorld Automotive Market

Auto News: Market Data Book
jssue

Facts and Figures for the
‘Chemical Industry (Chemical &
Enginsering News-first June
issue)

0il & Gas Journal
fForecast/Review (January)

Bats-Ssse Sources

Almanac of Camning, Freezing,
Preserving Industries (E.E.
Judge & Sons)

Candy Narketer Almsnac &
Suyer's Guide directory

Thomes Grocery Register

Almsanac Issus (Automotive
Neus-last April issue)
international Automotive
Industries Annusl Suppliers

Financisl Analysis (June)

Chemical Ueek 300 (Chemical
Week-April issue)

Kline Guide to the Chemical
Industry

Kline Guide to the Paint
Industry (Petricis Noble,
editor)

Chemical Ueek Buyer's Guide

LP Gas Buyer's Guide (March
issue)

National Petroleum News Fact
Baok (Mid-June issue)

Keystone Coal Industry Manual

Agricola

CAB Abstracts (Commonuealth
sgricultural bureaus)
Foods Ad libra

food $cience & Technology
Abstract

SAE (Society of Automotive
Engineers)

Chemical Narket Abstracts
Chemical Abstracts
CIN (Chemical Industry Motes)

APILIY
P/E Meus Tulsa




Industry Category __  Industry Facts

Plastics

Paper/packaging

Pharmaceuticels/drugs

Electronics/appliances

Sound Sources

Company Facts

Data-Base Sources

Plestics Vorld Reference File

Narketing Guide to the Paper
and Pulp Industry C.0. Klins &
Co.

Prescription Drug Industry
FactbooV

Pharsaceutical Nenufacturers
Association

Nome Furnishings Daily
Electronics (January)
Electricel VWorld (June)
Merchandising

U.S. Leagues of Savings
Associations Savings end Loan
Fact Book

National Association of Mutual
Savings Banks (Annual Report
of the President) (Nationsl
Fact Book of Mutual Savings
Sanking)

Sankers® Desk Reference

bPirectory of Custom Plpnte:
Processors (Organization of
Plastics Processors)

Pulp & Paper Buyers Guide

Nodern Packeging Encyclopedia
and Buyers Guide

Lockucod's Directory of Paper &
Allied Trades

Chain Store Age Brug Edition
CApril)
Orug Topics Red Book Cumulative

Sugpleaent

Consumer Electronics Nonthily
(January)

Applisnce Nanufacturer Annusl
Directory (June issue)

Forbes Annual Banking lssue
CApril)

Finance Annual Commercial
Banking Edition (July-August)

Susiness Usek Annual Banking
Survey

RAPRA Abstracts

PIRA
Paperchem Abstracts

Pharmaceutical News Index
international Pharmaceutical
Abstracts

ABI/INFORN EIS nonmanufacturing
establ ishments

$ & L Data Base

Sencall 11}

Sancompare

FDIC Tapes

FSLIC Tepes




A301382)@ JonIaey Asuoy
s919044

AusBy °g°n :940813J0ADY

1ovojien Sujpesy goL o8y pv
A30330439 Bujoveuy §

1OMUUY J03SOAU] OUO{ N3 ISU]

(1194) $313%9)4 Wejpsue]

A303304)Q 19npoId
Alpanzeg yenuuy plion Aljindes
Rooque )¢
0J0ANG S0NPE30I¢ 93))§0 Vispoy
Ase130410 Wpiny
18504Ang sujzebey sbujleesy
(Joque3eg) enss)
4303202 @ Bujreysey ASoyeuyde)
oaudg § jeon uoyIeIAY
(soquency)
pINS sJ8Ang UO|3e|I0STY PRIOR
Jolen ueagiewy oY) jo jeusner
(93U} 38 jO JUSBONEAPY
oY} J0) wojIe|IeteY UEI|IeEY)
SIUSENIIBU] 1) 13V0)25 93 PIND
Joquenon (spine
8,404ng) Asemmp (3s0dey
S1UN|9 0)ES9jOYR/ | 19I0Y)
sneg Ayddng Suip)ing
(ounp) vojisewyeg

(2IN113ISU} VORI IULIEPY
jueg) s3ysisnpu]

191ousUl g 405 PIND ¥ :23I5N0S
TR T YU T T ETRT TR Y 31
(s110jusg suieY)
S82.N0S UOIIBNIO U] SEIUISNG
(L2 4) M)
8904015044 @ Y8 IOWY 02 PINY
Jenog Buiseyaing 193J3enpu) jo
Asasng fiomog Bujing jo Asasng
syuemaouey Bujreyiey 3§ se)eg

(Aen) sodeyq 3 dyng uejpeue)
C(Ane) BugBeyoeg uejpeue)

(094As08 371019 0)

SJON) JOS/8IUNPITY -UD| 3910d 20)
YI200807 0349130§) 0449309
(Asonver) o8y Aen)ioy

1397 AGSaSE3

$3IReg puod

s92sn0s
Injesn snosuw) 1938l

Ansnpu) ueipesve)

Lad ERL L B 2

1363 AaNegN] AieBeie) AiNEnpul




CONTACT AND INTERVIEV LIST
GOVERNOR'S COMMISSION ON THE IRON RANGE RESOURCE AND

REHABILITATION BOARD

Mr. David M. Lilly, Chairman of the Commission and
V. P. for Finance and Operations, University of Minnesota

Dr. Jokn Adams, Professor, Geography Department, University of
Minnesota

Mr. Willism Andres, Chairman of the Executive Committee, Dayton
Hudson Corporation

Ms. Kathryn Keeley, Director, Women's Economic Development Center

Mr. Jack Ruttger, Owner, Ruttger's Resort

IRON RANGE RESOURCES AND REHABILITATION BOARD (IRRRB)

Senator Douglas J. Johnson, Chairman of IRRRB and
Chairman Senate Tax Committee

Representative Joseph Begich, Board Member, IRRRB

Phillip Bakken, Assistant Cirector of Economic Development
Bryan Hiti, Grants Program

Harold Hultberg, Technical Advisory Committee

Paul Kovakovich, Grants Program

Gary Lamppa, Commissioner

P*11llip Lanbourg, Deputy Commissioner

Dick Lorass, Technical Advisory Committee

Bonita Maxwell, Principal Accountant

Mark Phillips, Director of Economic Development

Nick Zuber, Technical Advisory Committae




GENERAL
Robert Alexander, Senior V.P., Merchants & Miners State Bank
Russ Allen, Timber Producer's Association

John Baker, Director of Corporate Staff Support for the Arrowhead
Community Economic Assistance Corporation

Bill Blank, Resort Owner, Lutsen, Minnesota

Roger Brooks, Legislative Auditor, Program Evaluatioa Division,
Office of the Legislative Auditor

Arne Carlson, State Auditor

Mark Dayton, Director of Department of Energy and Economic
Development .

Martin English, Department of Energy and Economic Development
R. F. Fischer, President, Security Suio Bank

Robert E. Hansen, Executive Director, Legislative Commission on
Minnesota Resources

Dr. Robert L. Heller, Chancellor, University of Minnesota, Duluth

Richard A. Korte, Executive Director, ITASCA Development
Corporation

Fred Krohn, Deputy State Auditor, State of Minnesota
Dick LaBorde, Prasident, Hibbing Electronics Corporation

Dr. Michael Lalich, Director of the Natural Resources Research
Institute, University of Minnesota, Duluth

Paul Lundgren, Chief Forester, Superior National Forest, U.S.
Sexvice, Virginia, Minnesota

Dave Martin, Director, Arrowhead Regional Development Commission
Mary Mathews, Hibbing Chamber of Commerce

James Nobles, Legislative Auditor

Paul Olson, Executive Director, Blandin Foundation




Steve Reckers, Minnesota State Department of Planning

Greg Sandbulte, Director Business Development Division, Arrowhead
Regional Dsvelopaent Commission

Charles T. Sickel, Director Econonic/f Developmen:, Minnesota Power

Steven G. Thorne, Deputy Commissioner, Minnesota Department of
Natural Resources

Frank and Don Thronson, Bio Energy Company, Virginia, Minnesota
Henry R. Todd, Jr., Director, Minnesota Office of Tourism
Thomas Triplett, Director of the State Planning Agency

John H. Yunker, Program Evaluation Coordinator, Office of the
Legislative Auditor

Dr. Thomas Wood, Director of Tourism Management and Development
Center, University of Minnesota, Duluth.
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